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will ask City Manager Marc Ott 
and his staff to look into the issue 
and to report back to the council 
in the coming months.

The city has entered into 70 
agreements through such “ser-
vice extension” contracts, in-
cluding a nearly $14 million deal 
for projects associated with the 
Formula One racetrack.

City officials said they have 
reimbursed developers about 
$200 million through the pro-
gram since the early 1990s and 
that it is rare for promised devel-
opment to stall or not happen.

City Council Member Kathie 
Tovo said she has several ques-
tions about the reimbursement 
program, including at what stage 
in a development the city should 
invest.

“I am definitely going to ar-
gue for setting some sound crite-
ria for those kinds of city invest-
ments,” she said.

The Wildhorse development 
was intended to be an exam-
ple of the kind of building that 
was possible in Austin’s desired 
development zone, an area in 
mostly eastern Travis County 
that is prime for development 
because of new roads and prox-
imity to Austin-Bergstrom Inter-
national Airport and major in-
dustries.

The developers planned to 
build thousands of homes in an 
underdeveloped part of Aus-
tin and create a neighborhood 
where residents could work, live 
and shop without driving long 
distances. 

The original owner of the 
Wildhorse property sold it to a 
group of investors several years 
later; lawsuits contend that 
group had associates who en-
gaged in fraud and theft.

City officials have said part of 
their incentive in agreeing to the 
reimbursement was that it would 
bring in much more tax revenue 
than it consumed in city servic-
es.

Leffingwell said he wants to 
know if that’s happened with 
other projects for which the city 
granted reimbursements.

“The idea is that the normal 
sequence of events is that the de-
veloper puts in the infrastruc-
ture, the city reimburses (the de-
veloper), and the city recoups 
its investment through the sale 
of water and the processing of 
wastewater,” Leffingwell said.

City Council Member Mike 
Martinez said, “We need to en-
sure that we are getting a return 
on our investment. I don’t know 
to what extent we can improve 
those assurances, but I am open 
to reviewing that issue.”

Local real estate consultant 
Charles Heimsath said he thinks 
both the city and developers 
have benefited from the pro-
gram. 

However, he said he under-
stands why the city would want 
to revisit such agreements, par-
ticularly if the property changes 
hands.

“It’s not fair to go back to the 
table and renegotiate once an 
agreement has been arrived at, 
but perhaps the city should have 
some additional purview once 
the development is sold to some-
one else,” he said.

Contact Tony Plohetski at 
445-3605

City officials 
expected tax 
revenue to 
surpass cost
Development
Continued from A�

Linda Scott /American-Statesman

1/4 mile

N

A

B

9

10 11

2

4

6
7

8

3

5

1

35

Ra
in

ey
 S

t. 

Co
lo

ra
do

 S
t.

G
ua

da
lu

pe
 S

t.

S.
  1

st
 S

t.

Sa
n 

An
to

ni
o 

St
.

N
ec

he
s 

St
.

Re
d 

Ri
ve

r S
t.

W
es

t A
ve

.

9th St.
8th St.

10th St.

11th St.

N
. L

am
ar

 B
lv

d. Capitol

Lady Bird Lake

Cesar Chavez St.

2nd St.

3rd St.

La
va

ca
 S

t.

6th St.

Br
az

os
 S

t.
Sa

n 
Ja

ci
nt

o 
Bl

vd
.

5th St.
4th St.

Bo
w

ie
 S

t.

3rd St.

Driskill St.

9th St.

6th St.

River St.

Co
ng

re
ss

Av
e.

Riverside Dr.

Barton Springs Rd.

S.
 L

am
ar

 B
lv

d.

Cesar Chavez St.

5th St.

6th St.

Riverside Dr.

City Hall

Convention
Center

Long
Center

Palmer Events
Center

More plans 
for skyline
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3. Fairmont Austin hotel 
Developer: Manchester Texas 

Financial Group
Location: East Cesar Chavez and 

Red River streets
Stories: 50
Rooms: 1,000
Projected start: Spring 2013
Projected completion: 2015
Cost: $350 million

4. JW Marriott convention 
hotel

Developer: White Lodging 
Services Corp.

Location: Second Street and 
Congress Avenue

Stories: 33
Rooms: 1,012
Projected start: Summer
Projected completion: Early 2015
Cost: $275 million

5. Rainey Center
Developer: The Sutton Co.

Location: Near Rainey and Driskill 
streets and East Avenue

Stories: Up to 50 each in two 
towers

Units: 800-1,000 apartments and 
condominiums 

Projected start: Undetermined 
Cost: $75 million to $100 million 

(first phase)

6. Seaholm Power Plant 
redevelopment

Developer: Seaholm Power LLC
Location: West Cesar Chavez 

Street
Stories: 28 in proposed 

apartment tower, plus a low-rise 
retail-office building and restored 
Seaholm structure

Capacity: 294 apartments, plus 
130,00 square feet of office space 
and 50,000 square feet of retail and 
restaurants

Projected start: Late July
Projected completion: 2014
Cost: Undisclosed

7. Redevelopment of former 
Austin Energy Control Center 
site

Developer: Constructive Ventures
Location: Near West Avenue and 

Third Street
Capacity: The project will have 

condos or apartments, depending 
on market demand, along with retail 
and possibly some office space 

Projected Start: 2014-15
Projected completion: 2016-17
Cost: Undetermined

8. Green Water Treatment 
Plant redevelopment

Developer: Team led by Trammell 
Crow Co.

Location: West Cesar Chavez 
Street

Stories: Two towers, each at least 
30 stories tall, plus a 17-story hotel 
and a 28-story office tower

Capacity: 826 apartments and 

82,000 square feet of retail; 1.75 
million square feet of development 
in all

Projected start: Early 2013
Cost: $500 million

9. Future Whole Foods 
headquarters site

Developer: Schlosser 
Development Corp.

Location: West Sixth and Bowie 
streets

Number of stories: Two buildings, 
one 20 stories and the other four or 
five stories

Capacity: 325,000 square feet 
in tower and 100,000 square feet in 
smaller building

Projected start: Late 2013
Projected completion: Late 2015 

for the tower
Cost: Undisclosed

10. 3 eleven Bowie
Developer: Endeavor Real Estate 

Group and the Lynd Co.
Location: Near West Fifth and 

Bowie streets
Stories: 36
Capacity: 359 apartments, along 

with 42,000 square feet of office 
space and 3,000 feet of retail

Projected start: Third quarter of 
this year

Projected completion: Late 2014
Cost: Undisclosed

11. IBC Bank Plaza
Developer: Endeavor Real Estate 

Group
Location: 500 W. Fifth St.
Stories: 13
Capacity: 195,000 square feet of 

space, the bulk of which will be for 
offices 

Projected start: December
Projected completion: May 2014
Cost: Undisclosed
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By Robert Burns
Associated Press

WASHINGTON — The U.S. team 
that tried for more than a month 
to negotiate a reopening of 
blocked Pakistani supply routes 
into Afghanistan is coming home 
without an agreement, U.S. offi-
cials said Monday.

Both sides indicated they re-
main open to making a deal, but 
the departure of the U.S. negoti-
ators appeared to signal that the 
Americans see little prospect of 
a breakthrough any time soon. 
Adding to the appearance of an 
impasse was the Pakistanis’ re-
fusal to grant a visiting Pentagon 
official a meeting with their top 
general.

White House press secretary 
Jay Carney put the onus on Paki-
stan to resume serious talks.

“We saw it as the right move to 
withdraw” the U.S. negotiating 
team, he said, adding that it had 
largely completed its work. “We 
are ready to send officials back 
to Islamabad when the Pakistani 
government is ready to conclude 
the agreement.”

Carney said several issues re-
main unresolved but gave no de-
tails.

The disagreement over the 
supply routes is one of numer-
ous tensions in the U.S.-
Pakistani relationship. In recent 
days the Americans have empha-
sized their frustration at Paki-
stan’s refusal to do more to stop 
insurgent groups from crossing 
into Afghanistan to fight U.S., Af-
ghan and allied troops.

Officials in Washington and Is-
lamabad wouldn’t detail what 
led to the break in the supply 
route talks, but two senior U.S. 
officials familiar with the nego-
tiations said on the condition 
of anonymity that the Pakistan-
is were holding out for an apol-
ogy for the November deaths of 
24 Pakistani soldiers in a U.S. air-
strike, the incident that led Pak-
istan to close its border to the 
supply convoys.

The U.S. has insisted it will do 
no more than express regret for 
the deaths.

Last week, Pakistani-U.S. re-
lations seemed to hit a new low. 
Defense Secretary Leon Panet-
ta openly expressed frustra-
tion with the Pakistani govern-
ment’s unwillingness to help the 
U.S. in the war on terror, and he 
said that American patience with 
Pakistan was running out.

U.S. team leaves Pakistan 
without agreement on 
closed supply routes

Talks to 
reopen 
border 
falter 

PAKISTAN

Car carrying British ambassador attacked; 2 lightly injured
lIbyA

Associated Press

CAIRO — A vehicle carrying Brit-
ain’s ambassador to Libya was 
attacked with rocket-propelled 
grenades Monday in Benghazi, 
days after a bomb went off just 
outside the U.S. consulate in the 
same city.

Two of Ambassador Dominic 
Asquith’s bodyguards were in-
jured in the attack. Britain’s For-
eign Office said the ambassador 
wasn’t hurt, but Libya’s state 
news agency said he was one of 
two people lightly injured.

“A convoy carrying the Brit-
ish ambassador to Libya was in-

volved in a serious incident in 
Benghazi,” Britain’s Foreign Of-
fice said. “Two close protection 
officers were injured in the at-
tack but all other staff are safe 
and uninjured,” it said, adding 
the British were working with 
Libyan authorities to determine 
who was behind the attack.

On Wednesday, a bomb went 
off next to the wall of the U.S. 
consulate in Benghazi without 
causing any injuries.

The attacks are reminders of 
how chaotic and insecure Libya 
remains eight months after an 
armed rebellion toppled long-
time dictator Moammar Gadhafi.


