
FOUR-DAY FORECAST |  B10
Today’s forecast
Mostly sunny, breezy and warmer 
than usual. 80/52
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IN BUSINESS |  B7

Region’s home sales 
continue to pick up 
steam in December

Saturday: sunny, slightly cooler. 69/47
Sunday: Partly cloudy, still warm. 76/48
Monday: Mostly sunny. 70/48

Real Austin. Real News.

IN SPORTS |  C1

Longhorns out of 
running for prized 
defensive recruit

IN MOVIES & LIFE |  D1

Filmmaking Austin 
brothers en route 
to Sundance – again

IN SPORTS |  C1

It’s never too early 
for Kirk Bohls’ BCS 
preseason preview 

IN THE NEWS

New balcony glass 
in works for W Hotel
Final repairs incorporating 
specially engineered glass 
panels are set to start at 
the downtown tower after 
several incidents of falling 
glass last year. B1

Nation & World
A lightning review ordered by 
the Obama administration 
of nearly 7,900 deporta-
tion cases before Denver’s 
immigration court is 
completed, with more than 
1,000 foreigners deemed to 
pose no security risk and 
allowed to remain in the 
U.S. A2

The nation’s top auto safety 
regulator is ill-equipped to 
detect problems with high-
tech electronics common-
place in today’s cars, a new 
government study finds. A2

The number of suicides among 
soldiers levels off, but there 
has been a dramatic jump 
in domestic violence, sex 
crimes and other destruc-
tive behavior in the Army, 
the service reports. A2

Proposed changes in the 
definition of autism could 
sharply reduce the sky-
rocketing rate at which the 
disorder is diagnosed and 
might make it harder to 
get health, educational and 
social services. A2

In Afghanistan, U.S. and coali-
tion forces are being killed 
in increasing numbers by 
the Afghan soldiers they 
fight alongside and train, 
according to U.S. and Af-
ghan officers and a classi-
fied report. A3

Saying he wants to make the 
U.S. the top travel destina-
tion in the world, Presi-
dent Barack Obama visits 
Florida to promote plans to 
boost tourism. A6

Despite an Italian cruise 
ship’s captain apparently 
fleeing his stricken liner, 
seafarers still hold that the 
captain should be last to 
leave a sinking ship. A9

Metro & State
Five Central Texas students 
are among 10 suspects 
accused of gang-related 
assaults on three youths 
and of posting videos of the 
attacks on Facebook, police 
officials say. B1

Travis County STAR Flight is 
basing crew members and 
a helicopter at Dell Chil-
dren’s Medical Center to 
ease transport of critically 
ill or injured children. B1

A federal judge throws out 
the National Rifle Associ-
ation’s case to overturn a 
Texas law prohibiting 18- to 
20-year-olds from carrying 
concealed handguns. B1

Business
The economy is off to a fast 
start this year, according 
to several new reports, but 
economists caution against 
too much optimism. B7

Austin’s venture capital scene 
was a happening place in 
last year’s fourth quarter, 
with a fivefold increase in 
investment compared with 
the same quarter in 2010. B7
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By Andrea Ball and Eric Dexheimer
AMERICAN-STATESMAN STAFF

Following reports by the Ameri-
can-Statesman that state mental 
health hospitals employ psychia-
trists with a documented history 
of  sexual misconduct, the Depart-
ment of  State Health Services has 
seized ultimate hiring authority of  
all doctors at its 10 facilities. 

Starting this week, the agency’s 
state hospital section director — an 
Austin-based administrator who 
oversees all the hospitals — must 
review and approve psychiatrists 
before they are hired. The hospi-
tal staff  would still conduct inter-
views and select a candidate, but 
final approval would no longer be 
in the hands of  hospital superin-
tendents.

“It boils down to adding more 
checks and balances to protect pa-
tients,” said health services spokes-
woman Carrie Williams. “We want 
to hire the best person for the job, 
only good people with good records, 
nothing less. If  a potential hire looks 
risky, we’ll keep looking.”

The hospital superintendents 
have also been directed to review 
the files of  all currently employed 
psychiatrists for “abnormalities, in-
consistencies with job applications, 
actions by Texas or other state med-

Hospitals 
lose final 
say with 
new hires 
Psychiatrist candidates 
now require central OK; 
review of files ordered

See HIRES, A�
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By Jason Embry and Kate Alexander
AMERICAN-STATESMAN STAFF

NORTH CHARLESTON, S.C. — 
Gov. Rick Perry’s decision to end his 
presidential campaign Thursday and 
endorse Newt Gingrich saved him the 
embarrassment of  another dismal 
primary showing and allowed him to 
throw a couple of  parting elbows at 
Rick Santorum and Mitt Romney.

Polls showed Perry heading for a 
fifth-place finish in Saturday’s South 
Carolina primary, and aides expected 
that he would leave the presidential 
race in the hours after that contest. 
But by quitting before a final outcome 
in South Carolina, Perry — who could 
run for president again, a top aide 
suggested — was able to cast his deci-
sion as one made in the best interest 
of  the conservative cause.

“I have no question that Newt Gin-
grich has the heart of  a conservative 
reformer, the ability to rally and cap-
tivate the conservative movement,” 
Perry said Thursday in announcing 
his decision.

The timing of  Perry’s announce-

ment also offered him a chance to 
slow Santorum and Romney, two men 
who proved particularly adept at get-
ting under Perry’s skin. Santorum 
was the first presidential contender 
to question Perry’s credentials as a 
social conservative, and Perry has 
long disliked Romney, whom the 
Texan portrays as part of  the estab-
lishment, country club wing of  the 
Republican Party.

Perry sought to signal that Gin-
grich was the man conservatives 
should rally around. It was the very 
role that Perry had hoped to fill. 
But Perry hasn’t had a truly good 

after long skid, 
Perry bows out  

2012 prEsidEntiAl rAcE

See CAMPAIGN, A�

‘As a Texan, I’ve never shied away from a fight, particularly when I consider the cause 
to be righteous. But … I know when it’s time to make a strategic retreat.’

Gov. RICK PERRY, on why he will no longer pursue this year’s GOP nomination

david Goldman  ASSOCIATED PRESS

Accompanied by son Griffin and wife Anita in North Charleston, S.C., Gov. Rick Perry suspended his campaign on Thurs-
day. Perry then endorsed Newt Gingrich, who he said has ‘the heart of a conservative reformer.’ 

With poll numbers stuck 
in doldrums, governor 
puts an end to campaign 
marked by missteps

insidE
• Key moments in Perry’s 
campaign, A4
• PolitiFact Texas looks back 
at claims related to Perry, A2
• Ken Herman examines the final 
days of Perry’s bid, B1

@ statesman.com/go/
        perryfiles
As Gov. Rick Perry ends his 
presidential bid, look back on 
his campaign.

MORE CAMPAIGN NEWS

At debate, tensions high
In the last debate before Satur-
day’s primary in South Carolina, 
Mitt Romney drew applause as 
he defended his investment firm 
record against attacks from Newt 
Gingrich, who faced allegations 
of his own. Page A5

Iowa swings to Santorum
Rick Santorum’s eight-vote loss 
to Mitt Romney turned into a 34-
vote victory as the GOP caucus 
votes were certfied. Uncertainty 
persisted, though, as eight pre-
cincts didn’t submit the proper 
paperwork for certification. 
Romney had been considered the 
first GOP non-incumbent to carry 
both Iowa and New Hampshire. 
Page A6

Gingrich’s ex-wife speaks
Marianne Gingrich, the candi-
date’s second wife, said in a TV 
interview that Gingrich asked her 
to go along with an ‘open mar-
riage’ in 1999 as he began having 
an affair with the woman who 
became his third wife. Page A6
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By Tim Eaton 
AMERICAN-STATESMAN STAFF

One of  the world’s largest drug-
makers Thursday agreed to pay the 
State of  Texas $158 million to settle 
a lawsuit that accused Johnson & 
Johnson and its subsidiaries of  
Medicaid fraud.

Texas Attorney General Greg Ab-
bott claimed Johnson & Johnson, its 
wholly owned subsidiary Janssen 
Pharmaceutical LLC and five other 
related companies had defrauded 
the state through a “sophisticated 
marketing scheme” that caused the 
Texas Medicaid Program to pay too 
much for the schizophrenia drug 
Risperdal.

The state also questioned the 
companies’ marketing practices 
and alleged the companies mis-
led state health officials about the 
drug’s effectiveness, the risk of  side 
effects and its suitability for pedi-
atric use.

The settlement was announced on 
the ninth day of  a jury trial under 
way in Austin. 

One attorney had speculated that 
the lawsuit could bring $1 billion for 
his client and the government. Al-
though the award was about a sixth 
of  that, he said, the settlement was 

Drugmaker, 
state settle 
fraud claim

TEXAS

See SETTLEMENT, A�

Risperdal lawsuit to be 
halted for $158 million

By Chuck Lindell
AmericAn-StAteSmAn StAff

Gov. Rick Perry returns to Texas 
with his political reputation dimin-
ished and his electoral record marred 
by his first defeats at the ballot box.

Whether that will limit his effec-
tiveness as governor — or dampen 
his ambitions — will be closely moni-
tored at the Texas Capitol in the com-
ing months.

Longtime lobbyist Bill Miller said 
Perry can expect sympathy from sup-
porters, chiding from opponents and 
a wary eye from everybody eager to 

see what kind of  governor returns 
from a grueling campaign — a bitter, 
burned-out hulk or an active, ener-
gized leader.

“My take is, he’s going to be in good 
spirits because he’s going to be hap-
py to be back and be with friends,” 
Miller said. “He’ll come back and say, 
‘Let’s get it on — let’s make Texas 
great.’ ”

Falling short on the national stage 
will carry a still-unknown political 
price, he said.

“He definitely took on water, no 
question about it. And when you take 
on water in politics, there is some fu-
ture change as a result,” Miller said. 
“To what degree, and how he deals 
with it, have yet to be determined.”

Rice University political scientist 

As Perry exits national race, 
run in Texas is far from over

See FUTURE, A�

Governor will pay price 
for first defeat, experts 
say, but he may rebound


